
Summer
While greater volatility is expected, central banks have completely changed 
their tune and they look intent on implementing fresh stimulus, which 
should more than cancel out the political noise that may be generated.

With summer come suitcases, swimming 
pools, sunshine and an ice cream or two. 
But mostly, it’s time to forget our worries 
and to recharge with a well-earned break. 
Sadly, financial markets do not go on 
holiday (quite inconsiderate of whoever 
invented them; closing them for a couple 
of weeks would not be so bad) and the 
summer tends to be volatile. As liquidity 
is removed, news hits harder. Like driving 
without shock absorbers, the bumps are 
the same as ever but they are much more 
noticeable. The proliferation of algorithms 
does nothing to help. They are responsible 
for an ever-larger portion of the execution 
volume, based on preconceived rules 
that completely ignore whether or not the 
beaches are overcrowded. Add to the mix 
some tweets from Trump and the endless 
Brexit soap opera, and we struggle to focus 
on what really interests us at this time of 
year (like celebrities’ summer travels and 
the football transfer window).

Besides unforeseen events (I bet there 
will be something that is currently on 
nobody’s radar) there is endless potential 
for a summertime scare. Trump has the 
natural ability to ignite new conflicts, as 
demonstrated by the clash with Iran. A 
substitute for Draghi needs to be found 
before the end of his mandate and 
Weidmann is still among the candidates. 
His disdain for monetary policies that 
sustain the markets (and probably the Union 
itself) is evident. In Italy, they are thinking 
about creating mini-BOTs, short-term debt 
issues that too closely resemble a parallel 
currency to the euro. Thankfully, each of 
these fronts should have a good outlook. 
Although slowing, the economy remains 
solid, above all in the services sector, which 
ultimately makes up the bulk of it. Much of 

the weakness is restricted to the industrial 
sector, probably due to the uncertainty 
caused by Trump. The US president must 
confront his possible re-election with the 
polls turned against him. As for China, a 
deal is in everyone’s interest. The division 
around Brexit is clear, but no-deal would 
do serious self-harm and it is no more likely 
than a second referendum. Weidmann 
will probably be vetoed by all Southern 
European countries, including France. The 
coalition underpinning the current Italian 
government looks very fragile, so elections 
seem more likely than mini-BOTs.

But we must not forget that central banks 
have hit pause and they are even promising 
new stimulus. This would be a very bad 
sign if we were nearing a recession, but we 
understand that this is still some way off. 
We love acronyms in our profession; don’t 
forget about TINA (there is no alternative). 
With extremely low interest rates and robust 
fundamentals, we should not ignore risk 
assets. Of course, we must keep a balance. 
This is the best way to enjoy our well-
deserved ice cream in peace. If the stock 
market rises, you will know that your money 
is still working for you. If there are curves, the 
part of your portfolio with more defensive 
assets can be used for buying at prices that 
are sure to bring us joy in the future.

David Macià, CFA
Chief Investment Officer
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Macroeconomic View

Until quite recently, it seemed very probable 
that the US and China would reach a trade 
agreement. However, at the beginning of 
May, negotiations between the two countries 
broke down. Furthermore, tensions have 
gone beyond trade and could affect many 
other fronts such as technology, intellectual 
property theft and rules that require 
partnerships with local Chinese entities. China 
has also threatened to limit exports of rare 
materials and to establish a list of unreliable 
entities that seriously damage the interests of 
domestic firms. The reverberations of these 
extensions could have a severe negative 
impact on the economy.

Although we cannot ignore the risks, we 
think market forecasts have become overly 
pessimistic at this stage. It is true that, 
if protracted, the repercussions will go 
beyond the direct impact of tariffs. To begin 
with, it will not be possible for the increased 
costs for companies to be fully passed on 
and this will erode profitability. Secondly, 
the increase in prices will spill over into the 
domestic and global supply chains. End 
consumers will also face higher prices which 
could bring down demand. In the short 
term, the uncertainty delays investments, 
slowing demand for equipment. In the 
longer term, the trade war will probably 
incur higher costs as companies search for 
and invest in alternatives. This is why many 
market participants are downgrading their 
economic growth forecasts and reacting 
very negatively to the recent bad data. May 
US employment data showed soft points 
in job creation and in both average hours 
worked and wages. For some, this means 
that we are already seeing how weakening 
business sentiment, delayed investments 
and a fall in trade are putting a brake on 
hiring, which will eventually slow consumer 
demand. Furthermore, the Global PMI is 
in the spotlight as it currently reflects a 
contraction in manufacturing activity and 

stands at a level not seen for the last 6.5 
years. Lastly, inflation data has continued 
to disappoint as the year on year CPI in 
the US dropped to 1.8% from 2%, below 
consensus expectations.

So why do we feel the market is discounting 
an overly pessimistic scenario? Although 
we do agree that the outlook is not as rosy 
as it seemed a few months ago, we do not 
believe that the economic developments 
are signalling a slump. For one, a single 
set of bad employment data does not 
make a trend. The labour market is still 
strong, jobless claims are at minimums 
and the unemployment rate is at an all-
time low of 3.6%. US domestic demand 
remains resilient as indicated by consumer 
sentiment, currently above the one-year 
average. Retail sales ex autos were above 
expectations in May and the previous 
month was revised upwards yet again, still 
indicating expansion. While manufacturing 
might be in the doldrums, the PMI services 
indicator is above 50, also indicating 
expansion. Services are becoming more 
vital to many countries’ economic growth 
and are still showing a healthy trend. By 
contrast manufacturing is a shrinking 
component of GDP. 

A lot depends on the outcome of the G20 
meeting at the end of June. We are not 
expecting a firm agreement between the 
US and China but we do think negotiations 
will be resumed. An economic slump is in 
no one’s interest, so expecting the worst 
seems a bit premature to us.

Too early to call a slump
Recent disappointing data, heightened trade tensions and the dovish reaction 
from central banks have been reason enough for the market to fear a severe 
slowdown in the economy.

Jadwiga Kitovitz, CFA
Head of Multi-Asset Management
and Institutional Accounts

Although we cannot 
ignore the risk, we 
think the market’s 
forecasts have become 
overly pessimistic

JP Morgan Global Manufacturing

Source: Bloomberg

The global PMI reflects a contraction in manufacturing 
activity and it stands at a level not seen for the last six and 
a half years.

Inflation data has continued to disappoint as the year 
on year CPI in the US dropped to 1.8% from 2%, below 
consens us expectations.

Source: Bloomberg

US domestic demand remains resilient as indicated by 
consumer sentiment, currently above the one-year average

University of Michigan 
Consumer Sentiment

CPI
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Fixed Income
Bazooka-wielding central banks
Times have changed since the beginning of the year, when central banks were 
getting ready for monetary normalisation. The current uncertainty, mainly due 
to the trade war, has caused them to focus on reducing their reference rates. 
This has affected bond yields, which are low and look set to stay that way for 
some time.

At the start of the year, central banks 
were looking at normalising rates: the Fed 
reduced its balance sheet and increased 
interest rates from 1.75% to 2.5% over the 
last 12 months and the ECB was planning a 
rate hike at the end of this year. But it looks 
like times have changed as a result of the 
increasing uncertainty. The main point of 
focus is rising protectionism and the trade 
war between the US and China. But, we also 
have our eye on Brexit, May’s departure and 
the appointment of a new prime minister 
(the controversial Boris Johnson is topping 
the polls); the European Commission’s 
Excessive Deficit Procedure against Italy; 
and the price of oil amid escalating tensions 
between the US and Iran. 

We can safely say that this year is marching to 
the beat of President Trump’s tweets, which 
have resulted in more binary news stories. 
There are also increasing indications of an 
economic slump. Considering the downward 
revisions by international bodies, such as the 
OECD and the IMF, and leading indicators 
like the manufacturing PMI, which is just 
below 50 (the threshold between expansion 
and recession), everything is pointing to us 
entering a period of economic weakness.

Therefore, there is greater risk of monetary 
accommodation than normalisation in 
the current environment. In June 2019, 
the probability of the US Federal Reserve 
cutting rates this year is about 90%. 
The ECB has stated that it will use all the 
instruments at its disposal to reactivate 
the economy if necessary. As a result, the 
3-month Euribor futures are indicating 
negative interest rates for this term until 
2023. And the Fed and the ECB are not 
alone: the Bank of Japan revealed that it 
may continue with quantitative easing; the 
Reserve Bank of Australia recently dropped 
rates from 1.5% to 1.25%; and the Reserve 

Bank of New Zealand lowered its reference 
rate from 1.75% to 1.5%. Only the Bank of 
England is looking to increase rates, but it is 
waiting to see how Brexit develops.

Before I conclude, I would like to mention 
two recent studies. The first, by the ECB 
entitled Is there a zero lower bound? The 
effects of negative policy rates on banks and 
firms argues that negative rates are very 
effective and that the banks even increase 
lending as a result. The report clearly 
offers a dovish message that reinforces 
maintaining negative rates. And the other, 
about corporate debt, by the OECD entitled 
Corporate Bond Markets in a Time of 
Unconventional Monetary Policy offers a 
warning about the increase in the volume 
of corporate bonds issued. The amount has 
doubled in the last ten years and they have 
a worse credit rating (50% of investment 
grade corporate bonds in the US are BBB, 
the lowest rating for the category). 

Ultimately, in the absence of rising inflation 
and with central banks willing to use the 
various tools at their disposal if necessary 
(lower interest rates, further QE, etc), low 
interest rates can be expected to persist. 
We should not play down the fact that most 
investors believe that monetary policy can 
cushion the shocks we mentioned. The 
sentiment would undoubtedly change if the 
uncertainties disappeared. If, for example, 
in the midst of his re-election campaign, 
Trump feels more pressure to reach a trade 
deal with China, rates should go up as the 
concerns about growth lessen.

As the 3-month Euribor futures are indicating, they will be 
negative until mid-2023.

Josep Maria Pon, CIIA
Head of Fixed Income and Monetary Assets

Rates have dropped 
dramatically due to 
risk aversion and the 
change in tone by 
the central banks

3-month Euribor futures

To find a German government bond with a positive yield, 
the investment must be made in a 20-year bond, while to 
achieve a positive yield in an Italian government bond, the 
investment must be made in a 2-year bond.

Maturity at which investments 
must be made to obtain a 
positive yield on government 
bond yield curves for Spain, Italy, 
Portugal, France and Germany

Euro zone 5y5y forward 
inflation (FWISEU55 Index) 
vs 10-year bund yield
(GTDEM10Y GOVT)

Future inflation shows no evidence of increasing, which 
provides an argument for a drop in government bond rates.
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Equities
Holding the Fed hostage
So what caused a sharp equity market rebound in early June? The trade war 
with China hadn’t ended, and the US Congress hadn’t bothered to increase 
the debt ceiling. Maybe it was a positive tweet from President Trump? Nope, 
it was Jerome Powell.

Charlie Castillo   
Senior Portfolio Manager

By the third week of June, the S&P had recovered all of the 
losses from May.

S&P 500

The market has priced in a 75% probability for 25 bp rate cut 
in July and 25% for a 50 bp cut. Investors do not expect there 
to be no cut.

Market is predicting a rate cut

Source: CME Group

The month of May was rough for the US 
equity markets as the S&P 500 registered 
its first monthly decline of 2019, plummeting 
6.6%. A surprising set back in the trade 
negotiations between the US and China, 
along with President Trump threatening a 5% 
tariff on all Mexican products, contributed 
to the flood of money leaving equities and 
going into safe haven assets such as US 
Treasuries. Fortunately, May ended and in 
just five days the S&P 500 had clawed back 
most of the month’s losses, gaining 4.4%, 
and every single sector showed a gain. 
The worst month of the year had just been 
followed up by the best week of the year. 

The catalyst came from Fed Chairman 
Jerome Powell saying the Fed “will act as 
appropriate to sustain the expansion.” As 
soon as investors heard these words, the 
major indices were off to the races. Just as it 
had sparked the market higher in January, the 
Fed put was once again lighting the fires. The 
only other thing investors hoping for lower 
rates to lift the equities market could wish for 
is for Mario Draghi to leave the ECB and find 
employment as the new Fed Chairman.  

During the month of June, we received 
a somewhat weak jobs report and a 
surprisingly bad Empire State Manufacturing 
Survey. Of course, these are signs that the 
economy is weakening, but it gives the Fed 
cover to ease monetary policy.

The Fed had previously said it would be 
patient and wait to see how incoming 
data unfolded. Did the Fed really make a 
180-degree pivot just because the equity 
market had a bit of a pull back or because of a 
couple of tepid economic data points? Let’s 
consider that nonfarm payrolls increased 
by 75,000 during May. That might look bad, 
but it’s not that bad when we realize that the 
unemployment rate is still near a 50-year low 
of 3.6%. Remember that employment data 
is a lagging indicator of economic activity 
and the fading three-month rolling average 
for nonfarm payrolls might alarm some 

economists. In this light, maybe Powell and 
the other members of the Fed are seeking 
to be proactive instead applying of the more 
typical reactive measures usually carried 
out by the Fed. This is not unprecedented, 
as the Alan Greenspan-led Fed cut rates 
three times in the mid 90s. At the time, the 
Fed had just ended a cycle of raising rates 
and reasoned that since pricing pressures 
(inflation) were low, they could cut rates to 
prevent an economic slowdown. Of course, 
the next several years saw the economy 
roar forward and Greenspan received some 
of the credit for that. 

Although today’s situation seems similar to 
that of the mid 90s, with the Fed having just 
ended a cycle of tightening, little inflationary 
pressure, and an economy that is arguably in 
danger of slowing down, we don’t think the 
Fed is being proactive. In fact, we believe its 
being held hostage. During June, several of 
the major investment banks predicted there 
would be no rate cuts in 2019. Regardless, 
the Fed Funds Futures market is shouting 
at the Fed to cut. The market has already 
priced in more than two cuts this year! 
This paints Powell into a corner and forces 
his hand to cut rates because if he doesn’t 
follow through on the market’s wishes he will 
likely be responsible for a market correction. 
The market is going to make the Fed be 
proactive.

“We should have  
Draghi instead of 
our Fed person”, 
Donald Trump
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Commodities and Currencies
Holding the Fed hostage Still constructive on commodities

COMMODITIES

Jadwiga Kitovitz, CFA
Head of Multi-Asset Management 
and Institutional Accounts

It is often said that commodities are some 
of the best performing assets at the end of a 
cycle. And are we at the end of a cycle? Many 
macroeconomic analysts believe so.

The commodities market has become 
very volatile in recent weeks as a result 
of a combination of fears regarding the 
trade war and the supply shortfall being 
suffered by some commodities, such as 
oil (due to sanctions and production cuts). 
Generally speaking, it still makes sense to 
buy commodities for now. On the one hand, 
industrial metals are cheap, and an increase 
in efforts to ease monetary policy in China 
would probably prop up demand. And on the 
other, from a more technical perspective, the 
positive carry (thanks to the backwardation of 
the Brent) should help to underpin return.

But even so, the enduring partnership 
of a weaker macro and a stronger micro 
environment means that we must be more 
selective. Copper, for instance, is currently 
offering one of the best risk-return trade-offs.

Although it is hard to believe, a deterioration in 
the trade war comes hand in hand with a couple 

of positive outcomes for commodities. The first 
is that it “forces” China to increase its stimulus 
packages and, secondly, it causes so much 
fear in the business world that investments halt 
and commodities inventory levels shoot up. 
This is bad for the price of these commodities 
in the short term, but it is understood that in 
the medium to long term, these prices would 
normalise, generating an attractive opportunity. 
We are at that point now.

Since the beginning of April, the yen has 
climbed by more than 4% as investors 
sought the safety of the Asian currency 
amidst rising tensions between the US and 
China, concerns of a slowing economy and 
lower global yields.

This contrasts with the second half of last 
year, when the same fear factors were in 
place but the yen depreciated. At that time, 
the Fed was still on its hiking path and the 
Bank of Japan had stated that rates would 
stay extremely low for an extended period. 
As a result, the yen carry trade became all 
the more attractive. This strategy consists 
of borrowing yen at a low interest rate and 
purchasing higher yielding dollars, allowing 
you to earn a low risk profit. This trade has 
been massively implemented and explains 
why there are sizeable long positions in the 
dollar and short positions in the yen.

However, the yen does normally tend to rise 
in times of global economic uncertainty, 
as was the case after the financial crisis 
or in 2016. Besides, at present, market 
expectations of various Fed rate cuts and 
fears of an economic slump have caused the 
10-year US Treasury yield to drop by 0.60%, 

while the Japanese equivalent has held 
steady. Subsequently, Japanese assets have 
become relatively more attractive, which has 
boosted the yen. Moreover, the sizeable 
short positions we mentioned in yen could 
act as an amplifier: as the yen appreciates, 
investors will be forced to unwind their carry 
trade positions as they will need more dollars 
to pay back the yen they borrowed.

We therefore think the yen is one of the few 
assets that will continue to act as a buffer if 
markets turn sour and we would take advantage 
of any weakness to add to our position.

Balance your portfolios with the yen
CURRENCIES

Miguel Ángel Rico, CAIA
Investment analyst

Commodities price index

Source: Bloomberg

Commodities would benefit if a deal is struck in the trade war.

Exchange rate USD/JPY

Source: Bloomberg

Since the beginning of April, they en has climbed by more than 
4% as investors sought the safety of the Asian currency.
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In April, the IMF revised growth expectations 
for Latin America in 2019 from 2% to 1.4%, a 
trend that has become the norm over recent 
years. Since 2000, the region has advanced 
at around 2.7% annually, above average 
growth for developed countries (1.9%) but 
well behind the other emerging economies 
(5.7%). It is useful to look at what factors 
have contributed the most to growth, 
whether they are sustainable over the long 
term and the capacity for adaptation to the 
changing global reality.

According to the World Bank, around 80% 
of this growth comes from a rise in the 
workforce, resulting from the population 
increase, while barely 20% is due to 
productivity growth. These figures place 
Latin American low in the world productivity 
rankings. In 2050, it is estimated that the 
fertility rate will have dropped from 2.1 to 
1.8, the population pyramid will flatten and 
the possibility of the workforce driving of 
economic growth will fall.

In terms of sectors, commodities exports 
have been leading growth in recent 
decades, with high demand from the 
emerging Asian economies, led by China. 
With the current slowdown in these 
economies and the threat of greater 
protectionism in global trade, the region is 
facing significant challenges in this respect, 
as well. Spending from Latin American 
countries on research, development and 
innovation (R+D+i) constitutes just 0.75% of 
the region’s GDP, compared with the global 
figure of 2.30%.

This gives us food for thought on the 
future of the region in terms of growth 
and development. The reforms to be 
implemented are of a structural nature, with 
a long-term outlook and, thankfully, there 
is much scope for improvement. Increased 
investment in technological innovation 
and new processes, shrinking barriers to 
competitiveness by fostering a business 
fabric that works for more than just a few 
large companies, promoting an educational 
system that is more in-tune with the labour 
market and driving sector diversification 
will be just some of the actions needed to 
transform those high-potential yet stagnant 
economies.

Brazil, which is working on some of 
these measures, must first contend with 
approving and implementing its pension 
reform, followed by its fiscal reform. We 
think these reforms will go ahead and we 
have a positive outlook for the region’s giant. 
Argentina, with elections in October, has the 
resources needed, but its political and trade 
union structure hinders its development. 
The highly diverse Andean economies, with 
Chile, Colombia and Peru at the forefront, 
have managed to increase productivity and 
make their economies more competitive. As 
a result, they are moving into the future with 
a more optimistic outlook. Finally, Mexico 
is facing trade tensions with the US, its 
biggest client. Despite an initial agreement, 
we will possibly bear witness to another 
chapter in the dispute until the US elections 
in 2020. Foreign input, through exports and 
tourism, are essential for Mexico’s present 
and future. Domestic self-sufficiency does 
not appear to be the best way to approach 
the challenges ahead.

The region faces significant challenges 
that impact upon its current productive 
model. The countries that work on the basis 
of greater openness, diversification and 
innovation to raise productivity will have an 
advantage over the rest.

Juan Gestoso Ruiz
Investment Analyst

Latin America has grown consistently less than other 
emerging markets.

 

Real GDP growth

Source: International Monetary FundFont

Structural challenges
The Latin American economies appear to be falling significantly behind in 
terms of growth compared with other emerging markets. Political stability 
and the determination of governments will be fundamental to implementing 
the necessary structural reforms.

The average spending 
in Latin America on 
R+D+i barely constitutes 
0.75% of GDP

Latin America

Economic sentiment in Brazil has rebounded sharply, driven 
by greater trade openness.

Investment in R+D, % of GDP

Source: World Bank
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Disclaimer
This document has been prepared by Crèdit Andorrà Financial Group. 

This document is for distribution only as may be permitted by law. It is not intended for distribution or use by any person or entity who is a citizen or resident in any 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulations or would subject Crèdit Andorrà Financial Group to any 
registration or licensing requirements within this jurisdiction. The information contained in this document represents the opinion of Crèdit Andorrà Financial Group’s 
analysts on markets and it may be modified and/or updated without prior warning. This document contains only general information and, although the information 
herein is obtained from sources believed to be reliable, neither Crèdit Andorrà Financial Group nor its analysts guarantee or take responsibility for the completeness 
or accuracy of the information. Financial analysts and any other competent persons that may be involved in the preparation and dissemination of this document 
are independent of those holding a significant interest in the subject of the report. Under no circumstances is there any commitment to or engagement with any 
of the issuers in order to produce favourable reports. Statements included in this document must, under no circumstances, be considered factual and verified, 
and projections and estimates regarding economic conditions and predictions about industry developments are subject to change without prior notice. Certain 
information contained herein constitutes “future predictions”, which can be identified by the use of forward-looking terminology such as “may”, “will”, “should”, 
“expect” or “estimate”, the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, certain events, results or 
their actual performance may substantially differ from those reflected or contemplated in such forward-looking statements. There is no guarantee that past results, 
whether positive or negative, will be achieved again in the future. Therefore, they cannot serve as a reliable indicator of possible future results nor as a guarantee of 
achieving such results. Data related to the performance of financial instruments, financial indices, financial measures or investment services that may be contained 
in this document may be affected by commissions, fees, taxes, associated expenses and tariffs that may be borne by these gross results, prompting, among other 
things, a decrease in the results, the severity of which will depend on the particular circumstances of the investor in question.

This document does not constitute an offer on behalf of Crèdit Andorrà Financial Group nor any of its analysts and it may not, in any case, be regarded as a personal 
buy or sell recommendation for assets. Furthermore, any investment strategies or recommendations given in this document should not necessarily be considered 
suitable or appropriate for an investor’s personal circumstances. Neither this document nor its contents are to form the basis of any contract, commitment or decisions. 
Readers of this document shall make their decisions based on their own analysis and with the advice of independent advisors that they deem appropriate. In no 
case may it be understood that, in distributing this document, Crèdit Andorrà Financial Group or its analysts are providing personal investment recommendations. 
Trading on financial markets can involve considerable risks and it requires constant monitoring of current positions. Neither Crèdit Andorrà Financial Group nor its 
analysts, employees or directors assume any liability for any investment or disinvestment decisions based on this publication, nor for any losses that may result from 
any investment or disinvestment decisions based on this document. Any statements contained in this document referring to information, opinions or data issued by 
a third party will represent, in all cases, Crèdit Andorrà Financial Group’s interpretation of this information, to which the entity has had access due to its public nature 
or through a subscription service. Such use and interpretation of this information has not been reviewed by the aforementioned third party. Therefore, neither Crèdit 
Andorrà Financial Group nor its analysts offer any guarantees, either express or implicit, regarding accuracy, integrity or correctness. 

The information contained in this publication is strictly confidential. Neither the whole document nor any part of it may be reproduced, transformed, distributed, 
published, forwarded or used in any manner without the prior written permission of its author. The frequency of publication, modification or update of this material 
may vary and there is no implication of obligation on behalf of Crèdit Andorrà Financial Group.

Note for:

Investors in the Principality of Andorra: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Crèdit Andorrà, SA and/
or Credi-Invest, SA, both entities authorised, regulated and supervised by the Autoritat Financera Andorrana (AFA).
Investors in Spain: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Banco Alcalá, SA, entity authorised, regulated 
and supervised by the Banco de España and the Comisión Nacional del Mercado de Valores.
Investors in the US: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Beta Capital Management, LLC (IARD No. 
154894), a registered investment adviser approved to conduct business on October 2012 and authorised, regulated and supervised by the US Securities and 
Exchange Commission (SEC). 
Investors in Luxembourg: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Banque de Patrimoines Privés, SA, 
entity authorised, regulated and supervised by the Commission de Surveillance du Secteur Financier (CSSF).
Investors in Switzerland: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Private Investment Management, SA, 
entity authorised, regulated and supervised by the Association Suisse des Gérants de Fortune. This document is not a product of any Financial Research Unit 
and it is not subject to the Directives on the Independence of Financial Research of the Swiss Bankers Association. This document has not been prepared 
in accordance with the legal and regulatory requirements that promote the independence of research and it is not subject to any prohibition regarding its 
dissemination. Therefore, regulatory restrictions on Crèdit Andorrà Financial Group regarding any financial instruments mentioned at any time before it is 
distributed do not apply.
Investors in Mexico: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by CA México Asesores Patrimoniales en 
Inversiones Independientes, SA de CV, entity authorised, regulated and supervised by the Comisión Nacional Bancaria y de Valores. 
Investors in Panama: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Banco Crèdit Andorrà (Panamá), SA, entity 
authorised, regulated and supervised by the Superintendencia de Bancos and the Superintendencia del Mercado de Valores (SMV), and/or Private Investment 
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