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American Health Care Act: Get your popcorn ready for tonights show! 

 

 

During the US Presidential campaign, Donald Trump distanced himself from the accepted political 

correctness and earned himself numerous clashes with the leaders of his own party going as far as 

calling Paul Ryan (the author of the American Health Care Act) a ‘Weak Leader.’ 

 

Currently, the market is pricing in that all of Trump’s promised measures (tax reform, infrastructure 

spending, less regulations) will be implemented and it will all happen in 2017.  Many of these issues 

need to pass through Congress and although the Republicans have a majority, not all of them agree with 

Donald Trump. 

 

In order to approve tax cuts and the government’s budget, the Republican’s must first solve the issue of 

health care (aka Obamacare). Obamacare is not a model of true public healthcare, but it is a significant 

intervention by the government in private insurance.  The Republican Party is attempting to maintain 

some of the more popular provisions of Obamacare while eliminating the punishments (charges), but 

the Party itself is split on several issues with the conservative side (as represented by the House 

Freedom Caucus) against the continued expansion of Federal funding for Medicaid (government issued 

health insurance for the poor) and tax credits for insurance coverage.  The House Freedom Caucus is 

reportedly trying to extract some major concessions including the repeal of the Obamacare mandate 

that insurers include certain benefits such as drug addiction treatment, maternity care and mental 

health care on order to vote in favor of the bill.  President Trump is meeting with the House Freedom 

Caucus members today in an effort to ‘seal the deal’ and appear as the hero.  

 

Keep in mind that even President Trump recognizes that the American Health Care Act is only ‘Step 1’ to 

healthcare reform as it does not really address some of his campaign promises such as lower costs 

through increased competition amongst the healthcare insurers.  The problem there is such a reform 

would require a 60 votes in the Senate to pass (meaning 8 Democrats crossing the aisle).  

 

The bill as currently written, eliminates the direct subsidies that were key to creating low-cost health 

insurance policies (for low income individuals) and replaces them with tax credits that will be 

determined by the tax payer’s age. This is a massive departure from Obamacare that relied on an 

individual’s income level to determine the amount of subsidy they received. Furthermore, the bill allows 

insurance companies to charge the elderly up to 5x more than a younger a person which is up from the 

Obamacare cap of 3x.  The bill also removes the ‘individual mandate,’ one of the most controversial 

sections of former President Barack Obama's legislation, which forces Americans to pay an annual fine if 
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they do not buy medical coverage.  However, the bill does maintain two of the pillars of Obamacare, the 

assurance that insurers will sell medical coverage to people with pre-existing illnesses and the clause 

that allows children to stay in their parents' policies until they are 26 years old. 

 

The measures that negatively affect the elderly and lower income individuals will virtually ensure that no 

Democrat will ever vote for this bill and emphasizes the need for the Republicans to stand together and 

hold their slim vote margin.  The Republicans can only afford to lose 21 votes in the House (there are a 

total of 435 congressmen) and still pass the bill and according to media reports there are 24 House 

Republicans that are said to be against the bill.  Even if the Republicans pass the bill through the House 

(and provide some relief in the markets) they will still face an even tougher battle in the Senate where 

they cannot lose more than 2 Republican senators and still pass the bill.  There are already at least 2 

Republican Senators that are staking out positions against the bill. 

 

For now, Trump’s administration faces a huge test with the market’s fortune (at least in the short term) 

likely on the line. 

 

 

 

 

 

 

 



                                                                       Publication day: 23/03/2017    

 

American Health Care Act: Get your popcorn ready for tonights show! 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER- LEGAL NOTICE 

This document has been prepared by Credit Andorrà Financial Group. 

This document is for distribution only as may be permitted by law. It is not directed to, or intended for, distribution or use by any person or 

entity who is a citizen or resident of or located in any jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation or would subject Crèdit Andorrà Financial Group to any registration or licensing requirement within such jurisdiction. The 

information contained in this document represents the opinion of Crèdit Andorrà Financial Group’s analysts on markets and could be 

modified and/or updated without prior warning. This document is published for general background information purposes, and although the 

information and data herein are obtained from sources believed to be reliable, neither Crèdit Andorrà Financial Group nor any of its analysts 

guarantee or take the responsibility that  the information contained herein is complete or accurate. Financial analysts and any other relevant 

people involved in the preparation and dissemination of this document are independent of those holding a significant interest in the purpose 

of the report. In no event, a compensation has been received from issuers or there is a commitment or engagement in order to produce 

favourable reports. Statements included in this document, including opinions, projections and estimates, are nonfactual in nature and 

assume certain economic conditions and industry developments, and constitute only current opinions that are subject to change without 

notice. Certain information contained herein constitutes “forward-looking statements”, which can be identified by the use of forward-looking 

terminology such as “may”, “will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue” or “believe”, or the negatives 

thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or their actual 

performance may substantially differ from those reflected or contemplated in such forward-looking statements. As a result, they must not be 

taken into account either as a reliable source of future performances or guarantee to reach such outcomes. Data related to outcomes of 

financial instruments, financial indices, financial measures or investment services that may be contained in this document, may be 

conditioned by commissions, fees, taxes or associated expenses to be borne by such gross results, prompting, among other things, a 

decrease on the outcomes that may be either higher or lower depending on the particular circumstances of the investor.  

This document does not constitute an offer on behalf of Crèdit Andorrà Financial Group nor any of its analysts. This document is not in any 

case intended to be taken as a buy or sell personal recommendation on neither assets, nor a representation that any investment strategy or 

recommendation is suitable or appropriate to an investor’s individual circumstances. Neither this document not its contents shall form the 

basis of any contract, commitment or decision of any kind. The relevant readers shall make their decisions based on their own analysis and 

with the advice of independent advisors that they deem appropriate. In any case, it will not be understood that in distributing the present 

document neither Crèdit Andorrà Financial Group nor its analysts are making any personal investment recommendations. Trading in financial 

markets can involve considerable risks and requires constant monitoring of current positions. Neither Crèdit Andorrà Financial Group nor its 

analysts, employees or managers assume any liability for any investment or disinvestment decisions based on this publication, nor for any 

losses that could result from investment or disinvestment decisions based on this document. Any statements contained in this document 

referred to information, opinions or data provided by a third party will represent in any case Crèdit Andorrà Financial Group’s interpretation of 

such data, provided either publicly or through a subscription service. Such use and interpretation have not been reviewed by the 

aforementioned third party; therefore, neither Crèdit Andorrà Financial Group, its affiliates nor its analysts offer any guarantees, either 

express or implicit, regarding their accuracy, integrity or correctness. 
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The information contained in this publication is strictly confidential. No part of this publication may be reproduced, transformed, distributed, 

published, forwarded or used in any manner without the prior written permission of its author. Any publication, modification or update of this 

material is subject to variable periodicity and does not imply any obligation on behalf of Crèdit Andorrà Financial Group. 

Note for: 

� Andorran investors: this document has been prepared by Crèdit Andorrà Financial Group, and it is distributed by either Crèdit 
Andorrà, SA or Credi-Invest, SA, both entities authorised, regulated and supervised by the Institut Nacional Andorrà de Finances 
(INAF). 

� Spanish investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Banco Alcalá, 
SA, entity authorised, regulated and supervised by the Banco de España and the Comisión Nacional del Mercado de Valores 
(CNMV). 

� US investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Beta Capital 
Management, LLC (IARD No. 154894), a registered investment adviser approved to conduct business on October 2012, and 
authorized, regulated and supervised by the US Securities and Exchange Commission (S.E.C.). 

� Luxembourg investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Banque de 
Patrimoines Privés, SA, entity authorised, regulated and supervised by the Commission de Surveillance du Secteur Financier 
(CSSF). 

� Swiss investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Private Investment 
Management, SA, entity authorised, regulated and supervised by the Association Suisse des Gérants de Fortune. This document 
is not a product of any “Financial Research Unit” and it is not subject to the "Directives on the Independence of Financial 
Research" of the Swiss Bankers Association. This document has not been prepared in accordance with the legal and regulatory 
requirements that promote the independence of research and it is not subject to any prohibition on dealing ahead of the 
dissemination of investment research. Therefore, regulatory restrictions on Crèdit Andorra Financial Group dealing in any financial 
instruments mentioned at any time before it is distributed do not apply. 

� Uruguay investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Crèdit Andorrà 
Uruguay Asesores de Inversión SA, entity authorised, regulated and supervised by the Superintendencia de Servicios Financieros 
del Banco Central de Uruguay (SSF- BCU). 

� Mexico investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by Crèdit Andorrà 
Asesores Patrimoniales, SA de CV., entity authorised, regulated and supervised by the Comission Nacional Bancaria y de 
Valores.  

� Panama investors: this document has been prepared by Crèdit Andorrà Financial Group and it is distributed by either Banco 
Crèdit Andorrà (Panamá), SA, entity authorised, regulated and supervised by the Superintendencia de Bancos and the 
Superintendencia del Mercado de Valores (SMV), or Private Investment Management Advisors Panamá, S.A., entity authorised, 
regulated and supervised by the Superintendencia del Mercado de Valores (SMV).  


